

































































































































































































































































































































































































































































Honorable Mayor and Council
City of Morgantown Page 2

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Morgantown, West
Virginia's financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity's internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

6_./(‘#,,;3_ i B.MLU-—-JJ_ PLbC

Clarksburg, West Virginia
December 18, 2017
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Tetrick & Bartlett, pLLc
Certified Public Accountants
& Consultants

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Honorable Mayor and Council
City of Morgantown
Morgantown, West Virginia

Report on Compliance for Each Major Federal Program

We have audited the City of Morgantown, West Virginia's compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct
and material effect on each of the City of Morgantown, West Virginia's major federal programs
for the year ended June 30, 2017. City of Morgantown, West Virginia's major federal programs
are identified in the summary of auditor's results section of the accompanying schedule of
findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of City of Morgantown, West
Virginia's major federal programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about the City
of Morgantown, West Virginia's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

122 N. Oak St. * P.O. Box 1916 * Clarksburg, WV 26302-1916 * (304) 624-5564 * Fax: (304) 624-5582 « www.tetrickbartlett.com
1517 Mary Lou Retton * Fairmont, WV 26554 « (304) 366-2992 « Fax: (304) 366-2370

146



Honorable Mayor and Council
City of Morgantown Page 2

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of the City of
Morgantown, West Virginia's compliance.

Opinion on Each Major Federal Program

In our opinion, the City of Morgantown, West Virginia, complied, in all material respects, with
the types of compliance requirements referred to above that could have a direct and material
effect on each of its major federal programs for the year ended June 30, 2017.

Report on Internal Control over Compliance

Management of the City of Morgantown, West Virginia, is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements
referred to above. In planning and performing our audit of compliance, we considered the City
of Morgantown, West Virginia's internal control over compliance with the types of requirements
that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance for each major federal program and to test and report on internal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing
an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the City of Morgantown, West Virginia's internal
control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.
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Honorable Mayor and Council
City of Morgantown Page 3

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other

purpose.

a,c@ i Bacsteet Pk

Clarksburg, West Virginia
December 18, 2017
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CITY OF MORGANTOWN, WEST VIRGINIA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2017

A. Summary of Audit Results
Financial Statements

Type of auditor's report issued: Unmodified Opinion
Internal control over financial reporting:

Material weakness(es) identified? No

Deficiency(s) identified not considered to be material weaknesses? None reported
Noncompliance material to financial statements noted? No
Federal Awards
Internal control over major programs:
Material weakness(es) identified? No
Deficiency(s) identified that are not considered to be material weaknesses? None reported
Type of auditor's report issued on compliance for major programs: Unmodified Opinion
Any audit findings disclosed that are required to be reported in accordance
with 2 CFR Section 200.516(a)? No
Identification of major programs:
United States Department of Transportation/Federal Aviation Administration
Airport Improvement Program CFDA #20.106
United States Environmental Protection Agency/Office of Solid Waste and
Emergency Response
ARRA - Brownfields Assessment and Cleanup Cooperative Agreement CFDA #68.818
Dollar threshold used to distinguish between Type A and Type B
programs $750,000

Auditee qualified as low-risk auditee yes X no
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CITY OF MORGANTOWN, WEST VIRGINIA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONT'D)
FOR THE YEAR ENDED JUNE 30, 2017

B. Findings — Financial Statement Audit
No Findings

C. Findings and Questioned Costs - Major Federal Award Program Audit
United States Department of Transportation — Federal Aviation Administration —
Airport Improvement Program — CFDA Number 20.106 — Fiscal Year Ended June 30,
2017 and United States Environmental Protection Agency — Office of Solid Waste and
Emergency Response — ARRA - Brownfields Assessment and Cleanup Cooperative
Agreement — CFDA Number 68.818 — Fiscal Year Ended June 30, 2017.

There were no findings and questioned costs identified in the major federal award program audit.
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CITY OF MORGANTOWN, WEST VIRGINIA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2017

Federal Grantor/Pass-Through Grantor/Program Title

United States Department of Transportation

Federal Aviation Administration
Airport Improvement Program
Airport Improvement Program
Airport Improvement Program
Airport Improvement Program

National Highway Traffic Safety Administration

West Virginia Department of Transportation
National Priority Safety Programs
National Priority Safety Programs
Total United States Department of Transportation

United States Department of Justice

Bureau of Justice Assistance
Edward Byrne Memorial Justice Assistance Grant Program

Total United States Department of Justice

Federal Program Receipts or
CFDA or Award Revenues
Number Grant Number Amount Recognized
20.106 3-54-0015-039-2016 $ 135,022 $ 134,901
20.106 3-54-0015-038-2016 498,552 148,729
20.106 3-54-0015-035-2013 1,185,422 2,109
20.106 3-54-0015-037-2015 1,860,313 30.878
316,617
20.616 F-17-HS-18-154 15,000 15,000
20.616 F-16-HS-18-154 100,000 98.616
113,616
430,233
16.738 2016-DJ-BX-0327 18,317 18,317
18,317
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CITY OF MORGANTOWN, WEST VIRGINIA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONT'D)
FOR THE YEAR ENDED JUNE 30, 2017

Federal Program Receipts or Federal
CFDA or Award Revenues  Disbursements/
Federal Grantor/Pass-Through Grantor/Program Title Number Grant Number Amount Recognized  Expenditures
United States Environmental Protection Agency/Office of Solid
Waste and Emergency Response
ARRA - Brownfields Assessment and Cleanup Cooperative
Agreement 66.818 BF96329701 $ 200,000 $ _88.516 $ _88.516
Total United States Environmental Protection Agency 88.516 88.516
United States Department of Homeland Security
State of West Virginia Department of Military Affairs & Public
Safety/Homeland Security State Administrative Agency
Homeland Security Grant Program 97.067 EMW2016SS00003 55,000 55.000 55.000
Total United States Department of Homeland Security 55.000 55.000
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CITY OF MORGANTOWN, WEST VIRGINIA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTD)
FOR THE YEAR ENDED JUNE 30, 2017

Federal Program Receipts or

CFDA or Award Revenues
Federal Grantor/Pass-Through Grantor/Pro Title Number Grant Number Amount Recognized

United States Department of Housing and Urban Development
Office of Community Planning and Development
Community Development Block Grant/Entitlement Grants 14218 B-16-MC-54-0007 $ 366,375 $ 330,773
Total United States Department of Housing and Urban

Development 330,773
Total Expenditures of Federal Awards $ 922,839

See accompanying notes and independent auditor's report.
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CITY OF MORGANTOWN, WEST VIRGINIA
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2017

Note A — Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal
award activity of the City of Morgantown, West Virginia under programs of the federal government for
the year ended June 30, 2017. The information in the Schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Because the Schedule presents only a selected portion of the operations of the City of Morgantown,
West Virginia, it is not intended to and does not present the financial position, changes in net position,
or cash flows of the City of Morgantown, West Virginia.

Note B — Summary of Significant Accounting Policies
(1) Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance and OMG
Circular A-87, Cost Principles for State, Local, and Indian Tribal Governments, wherein certain types

of expenditures are not allowable or are limited as to reimbursement.

(2) The City of Morgantown, West Virginia has elected not to use the 10 percent de minimis indirect
cost rate as allowed under the Uniform Guidance.

See independent auditor's report.
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CITY OF MORGANTOWN, WEST VIRGINIA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2017

United States Department of Transportation — Federal Aviation Administration —~ Airport
Improvement Program — CFDA Number 20.106 — Year Ended June 30, 2016.

There were no prior audit findings.
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CITY OF MORGANTOWN, WEST VIRGINIA
SCHEDULE OF PASSENGER FACILITY CHARGES
FOR THE YEAR ENDED JUNE 30, 2017

Balance June 30, 2016
Revenues received:
Passenger facility charges

Interest income

Disbursements:
Capital improvements

Balance June 30, 2017

See accompanying notes and independent auditor's report.

156



T Tetrick & Bartlett, pLiC

&

Certified Public Accountants
Consultants

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE TO THE PASSENGER
FACILITY CHARGES PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE

The Honorable Mayor and Council of
the City of Morgantown
Morgantown, West Virginia

Compliance

We have audited the compliance of the City of Morgantown, West Virginia with the compliance
requirements described in the Passenger Facility Charge Audit Guide for Public Agencies, issued
by the Federal Aviation Administration (Guide), for its passenger facility charge program for the
year ended June 30, 2017. Compliance with the requirements of laws and regulations applicable
to its passenger facility charge program is the responsibility of the City of Morgantown, West
Virginia's management. Our responsibility is to express an opinion on the City of Morgantown,
West Virginia's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the
Guide. Those standards and the Guide require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the compliance requirements referred to
above that could have a direct and material effect on the passenger facility charge program
occurred. An audit includes examining, on a test basis, evidence about the City of Morgantown,
West Virginia's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis
for our opinion. Our audit does not provide a legal determination of the City of Morgantown,
West Virginia's, compliance with those requirements.

In our opinion, City of Morgantown, West Virginia complied, in all material respects, with the
requirements referred to above that are applicable to its passenger facility charge program for the
year ended June 30, 2017.

122 N. Oak St. * P.O. Box 1916 * Clarksburg, WV 26302-1916 » (304) 624-5564 « Fax: (304) 624-5582 « www.tetrickbartlett.com
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The Honorable Mayor and Council of
the City of Morgantown Page 2

Internal Control Over Compliance

The management of the City of Morgantown, West Virginia is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws and regulations
applicable to the passenger facility charge program. In planning and performing our audit, we
considered the City of Morgantown, West Virginia's internal control over compliance with
requirements that could have a direct and material effect on the passenger facility charge program
in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on the internal control over compliance in accordance with
Guide.

Our consideration of the internal control over compliance would not necessarily disclose all
matters in the internal control that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws and regulations that would be material in relation to the passenger facility
charge program being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over compliance and its operation that we consider to be material
weaknesses.

This report is intended solely for the information and use of the Municipal Officials of the City of
Morgantown, West Virginia and the Federal Aviation Administration and is not intended to be
and should not be used by anyone other than these specified parties. However, this restriction is
not intended to limit the distribution of this report, which is a matter of public record.

Jp{guﬂ; ¢ Bt B

Clarksburg, West Virginia
December 18, 2017
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